


Europe

Recent data from Eurcpe suggests that the pace
of decline is moderating. In the second quarter of
2009, euro area GDP contracted less than
previously expected. GDP in the euro area was
down 0.1% and down 0.3% in the European Union,
over the June quarter. This followed falls of 2.5%
and 2.4% respectively in the previous quarter.
Positive growth was also recorded in France and
Germany, both up 0.3% compared with falls of
1.3% and 3.5% respectively in the previous
quarter. The United Kingdom registered a more
moderate decline of 0.8%. Despite an improving
outlook, with smaller fiscal stimulus measures, the
need for more deleveraging in the financial and
non-financial sectors and a strengthening
currency, the recovery probably will be modest
and less dynamic in Europe than in other regions.

The September quarter saw no change in
European interest rates with the European Central
Bank {ECB) leaving the main refinancing rate at
1.0%. With remaining fragilities for the recovery,
partiy caused by the banking system, European
fiscal policy makers and the ECB highlighted that
it is too early to withdraw the stimulus measures.

In the United Kingdom (UK), GDP in real terms in
the second quarter of 2008 fell by 0.8%, a marked
improvement of the 2.4% decline in the previous
quarter. Annuatly, UK GDP has fallen 5.5% since
the second quarter of 2008. The key positive
economic indicators in the UK were strong gains in
exports, housing, retail sales and business
surveys in recent months. Exports rose 5% on the
month to £19.187 billion, the fastest rise since
January 2008, while the value of imports grew by
3.5% to £25.66 billion during the month.
Meanwhile retail sales at UK stores, open at least
a year, rose 2.8% in September, compared with a
1.5% drop a year earlier. The UK housing market
also strengthened in September, as the proportion
of surveyors and real-estate agents reporting
higher prices rose to the highest since May 2007.

Although recession is coming to an end, the UK's
recovery will probably remain modest, because of
poor credit availability and the government's need
for fiscal restraint, with this vear's fiscal deficit
likely to be about 13% of GDP.
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Gearmany has lifted itself out of recession,
recording a positive second quarter GDP figure of
0.3%. Germany's export oriented economy has
benefited from rising exports and resuming global
economic activity. German exports rose a
seasonally and calendar adjusted 2.3% in July,
following a 6.1% gain in June and a 0.2% gain in
May, for a cumulative 3 month gain of 8.8%. As a
result, the 12 month drop in exports has dropped
from 28.8% to 18.7%. The export increase
appears to be mainly due to countries outside the
EU (meaning presumably mainly China). Further
substantial gains in incoming orders are pointing
to recovery in manufacturing activity after the
freefall in activity at the beginning of the year.

France, the EU's second largest economy, has
also bounced out of racession, posting a second
quarter GDP figure of 0.3%. While a modest build-
up in inventories and exports is seen to have a
positive contribution te growth in the coming
quarters, unemployment figures continue to drag
on private consumption. Government fiscal
stimulus measures are also expected to continue
to support activity for a while.

The current European recession, one of the
deepest and longest on record, is showing signs of
bottoming out, with two major economies already
emerging. After gathering pace through early
2009, the contraction appears to have ended in
mid 2009, helped by rebounding confidence and a
tentative pickup in globatl trade. Because of the
ongoing rebalancing of global demand, Europe
however, cannot rely on exports alone to drive the
recovery. At the same time, the drag from rising
unemployment and scarcity of credit as banks
continue to deleverage their balance sheets will
weigh on economic activity.

The pace of decline in activity appears to be
moderating, but the recovery will likely be modest
during the coming quarters. The turnaround during
the second half of 2008 is expected to be driven
mainly by rising exports and a turn in the inventory
cycle, with continued support from policy stimulus.
The euro area is projected to emerge from the
recession in the second half of 2009, with
recovery strengthening over the course of 2010,
while inflation should remain low.
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Japan

The embattled Japanese economy was the other
major world economy to emerge from recession in
the second quarter of 2009 with GDP rising 0.9%,
following two quarters of significant falls (-3.1%
and -3.5%). This left Japan finishing the financial
year down 3.7% on an annual basis but lifted the
nation out of it's worst recession since the end of
World War Il.

The big bounce, after GDP plunged by an
annualised rate of over 10% in the previous two
quarters, owes much to government stimulus
packages in Japan and around the world, domestic
spending, aided by an 8% rise in government
expenditure, and earnings from exports.

Official figures also showed that household
spending rose 2.6% In August from a year earlier,
but this figure still remains relatively weak. Many
economic commentators however are concerned
that this improvement is solely due to a huge
government stimulus package, and it is unclear
whether the momentum will be sustained when
this is concluded. Government stimulus measures
totaling AUD $287 billion have clearly helped to
boost the economy, with measures including cash
handouts and subsidies to buy energy-efficient
cars and home appliances.

The heavily export reliant Japanese economy has
clearly benefited from the pickup in global activity,
in particular that of China. Japanese
manufacturers enjoyed a rise in overall exports of
6.3% during the June quarter.

The latest employment data was also positive with
Japan's jobless rate unexpectedly falling to 5.5%
in August from July's record high of 5.7%. But the
number of people unemployed hit a six-year high
of 3.61 million in August, a figure which was up
32.7% on the same month of 2008. The number of
workers employed in manufacturing fell aimost
10% year on year, but the number employed in the
care and hospitality sectors rose. While these
figures have showed signs of improvement they
are still the worst postwar figures on record.
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Of the negative economic data, business fixed
investment is declining mainly reflecting weak
corporate profits. The second quarter of 2009 saw
business investment fall 23.1%.

A dramatic change to the Japanese political and
economic landscape occurred over the quarter
when the new DPJ (Democratic Party of Japan)
Administration started in mid-September. The
DPJ's economic policy differs significantly from
the previous government, with more focus shifting
to supporting households than the corporate
sector.

The DPJ has indicated that it will try to boost
domestic consumption through reduction in taxes
and fees and provision of a social safety net. It is
expected the household support measures
amounting to ¥7 trillion (AUD $85 million) are
expected to push up consumer spending by up to
1% by the end of 2010. Skeptics, however, are
worried that households may divert the increased
income to savings rather than increased
consumption. If household spending does
increase, this could be exactly what the doctor
ordered. A big worry, however, is how the DPJ is
likely to fund these policy measures.

While tentative signs of improvement are
emerging, the Bank of Japan (BoJ) continues to
focus on the downside risk to the economy and
remains cautious about removing monetary
accommodation. The Bod is expected to maintain
the current policy rates (0.1%) until late 2011.

Heading into the October quarter, the expectation
of medium to long-term growth are assumed to
remain generally unchanged, and the Japanese
economy will start recovering from the latter half
of 2009. This recovery should be supported partly
by the positive effects of measures to stabilise the
financial system and fiscal and monetary policy
measures. A sustained recovery in overseas
economies, and improvements in conditions in
global financial markets would remain the key
factors the Japanese economy is relying on.
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Asia (ex-Japan)

Although Asia's export-oriented economies were
battered by the abrupt global downturn, the
economic outlook for the region improved
markedly during the first half of 2009 and again
during the September Quarter. The biggest
surprise was that these export driven economies
recovered largely as a result of domestic activity.
Recent developments point to a strengthening of
domestic demand and exports, but questions
remain about whether the rebound can become a
self-sustaining recovery preceding a stronger
growth pickup in the rest of the world.

Econemic recovery in China continues to outpace
expectations, with its investment driven model.
Forecast September quarter GDP figures have
been revised up to 9.0% following growth of 7.9%
and 6.1% in the two preceding quarters. Domestic
demand growth now has the support of the
property sector, which contributed to a smali
pickup in broad investment growth despite
moderating state investment. Industrial production
picked up pace in August to an annual rate of
12.3%, partly because last August was the
Olympics.

China's 4 trillion yuan ($729 billion AUD) stimulus
package has clearly been working. This has been
a two pronged strategy where a relaxation of
credit ceilings and low interest rates buoyed
credit growth (private credit grew by 24% during
the first six months of 2009), as well as
aggressive fiscal stimulus. The fiscal package will
reach close to 5% of Chinese GDP over 2009 and
is primarily aimed at upgrading infrastructure and
retooling factories.

In the region’s second largest economy, the
Indian economy grew at 6.1%, better than the
previous 5.8% rise over the March quarter and
much better than was predicted by many in early
2009. In June, most growth predictions were up,
including those from the IMF and the Reserve
Bank of India, buoyed by increased industrial
production in May and June. Since then, a
number of factors have intervened to reduce
growth forecasts, primarily the drought that hit
after a gap of seven years. A recent development
in India has been the impact of the weak
monsoon on growth. While still uncertain, many
economists have shaved off 0.5% to 1.0% from
their growth forecasts.
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The biggest turnaround country in the region was
Korea, where the forecast for 2009 GDP has been
revised higher by 2.3% to -1.5%. GDP rose 2.3% in
the June quarter, the fastest growth recorded in
five years. The recovery reflected the rebound in
exports (helped by the 17% depreciation in Korean
currency over the past year), as well as aggressive
monetary easing by the Bank of Korea and a series
of front-loaded fiscal stimulus packages.

Other countries in emerging and deveioping Asia
have showed similar signs of stabilisation, with
rising industrial production in Hong Kong SAR,
Philippines, Talwan Province of China, and
Thailand, which lifted growth during the second
quarter into positive territory in several of these
economies. The rebound was led by the electronics
sector, which had experiencead a sharp drop in
production right at the onset of the crisis. The
overall health of banking sectors in the region also
limited the impact of the financial crisis.

The intensifying rebound in Asia can be linked to
three key factors. These are: expansionary fiscal
and monetary policy, which has been very
aggressive in some countries; a rebound in
financial markets and capital inflows, which eased
financing constraints for smaller export enterprises
and improved consumer and business confidence;
and the organic growth for industry following large
inventory adjustments and the current rebound in
external demand.

Despite these initial positive signs, a sustained
regional turnaround is far from assured. Weakening
labor markets will drag on consumption. The main
driver of past economic recoveries within the
region have been a durable rebound in external
demand from outside the region, and this could
well be lacking in the sharter term. While export
data has been improving overall, exports from Asia
are still far below 2008 peaks (about 30%),
including in key sectors such as electronics. The
pickup in activity is so far being supported by many
factors that could turn out to be temporary:
rebounding capital markets, inventory adjustment,
and expansionary fiscal and monetary policy.
Thase forces may not be able to bring about a self-
sustaining recovery if activity does not strengthen
in other regions.
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INVESTMENT SECTORS

Australian Shares

The Australian sharemarket had an amazing start
to the 2009/10 financial year with strong gains
across the board in the local equity market. With
Australian recording its second quarter of
economic growth, other major economies exiting
recession (Germany, France, Japan) and
improving economic data being released in almost
all countries, the quarter was dominated by
positive sentiment. This positive sentiment was
validated during the August reporting season,
where over 80% of Australian companies met or
exceeded expectations. In early October the RBA
confirmed this even further by hiking interest rates
by 0.25% to 3.25% after the previous cycle of
interest rate reductions.

Following on from the 12.6% rise over the June
quarter, the All Ordinaries Accumulation Index
(including dividends) advanced a further 21 8%
over the September quarter. This impressive gain
has seen Australia post a positive annualised
return of 7.4% to the end of September. industrial
stocks returned to favour with the S&P/ASX 300
Industrials Accumulation Index rising 21.1%
compared to 11.3% for the S&P/ASX 300
Resources Accumulation Index. This was largely
due to improved sentiment towards banking and
property shares as the global financial crisis
subsides. On an annual basis returns have been
on par, with both industrials and resources
returning 8.6%.

Analysing the market on a sectoral basis, the
telecommunications sector was the only sector to
retreat over the September quarter, falling 3.0%.
This sector by compaosition, basically consists of
one stock, Telstra, whose government initiated
split up in September was negatively received by
the market. All other sectors were positive led by
strong gains in Financials ex Property(33.2%),
Financials (32.4%) and Property (28.3%).
Improved credit markets globally and a return to
global financial stability have proven more than
favourable for these previously embattled sectors.
These were followed by Industrials
(29.3%),Consumer Discretionary (24.5%),
Information Technology (24.0%),
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Consumer Staples (12.4%), Energy (12.1%) and
Materials (11.2%)Consumer Staples {(12.4%}),
Energy (12.1%) and Materials (11.2%).

Looking at individual company performance 170 of
the 200 stocks comprising the ASX 200
Accumulation Index enjoyed positive returns cver
the September quarter. Listed Property Trusts were
amongst the best performers, with massive
quarterly returns achieved by ING Industrial Fund
(157.3%) and Goodman Group (97.9%) making the
top five. Other well known companies to record
impressive gains were Flight Centre (72.8%) and
Virgin Blue Holdings (61.6%). Apparently people
can afford to go on holidays again. Strong
performance was also seen in the banking and
financial companies with Challenger (62.2%),
Macquarie Bank (50.4%) and ANZ Banking Group
(47.9%) leading the sector.

The Australian sharemarket has now enjoyed two
quarters of sharp appreciation in equity prices.
Investors have been driven by the realisation that
the worst case scenario for the global and
Australian economies has not eventuated, and that
prospects of recovery for the global economy seem
to be improving rapidly for now. Domestically, the
current level of fiscal and monetary stimulus has
caused one of the sharpest recoveries in sentiment
ever experienced. Consumers have their wallets out
again, unemployment remains benign and just
about every company that sought new equity capital
has been able to find it.

While this is positive, the recent share price gains
are now starting to factor in substantial earnings
growth over the next few years. For this to
continue, private demand must return within the
economy. This will allow companies to grow
revenues and expand operating margins to provide
earnings growth. The big test will be when the large
amounts of monetary and fiscal stimulus globally
begin to be withdrawn. Despites this, the domestic
and global economic landscape allows scope for
investors in the Australian sharemarket to remain
cautiously optimistic.

Disclaimer: This publication has been prepared and issued by Count Financial Limited. The contents of this newsletter are based on source
material that Is belleved to be reliable and accurate but is necessarlly a summary or interpretation of this material. Neither Count Financial
Limited nor any employee of Count Financial Limited guarantee the accuracy or applicability of the contents. In particular it does not address the
position of any individual client and advice offered to clients should be based on their Individual circumstances, This newsletter is for the
exclusive use of Count Financial Limited Authorised Representatives and should not be circulated to other parties. Any person who obtains this
newsletter should not rely on it. This newsletter does not contain, and should not be taken to contain securities advice or recommendations.




international Shares

It has been 12 months since US investment bank
Lehman Brothers failed and set off a roller coaster
ride for the global economy and sharemarkets
alike. It seems the world has pulled back from the
brink and is now in far better shape. International
equity markets have responded in kind, with
almost all major global equity markets rising over
the September quarter. This has been largely due
to the swing in sentiment caused by signs of
recovery in the global economy and statements
made from world leaders and central bankers, all
over the world, in regard to the effectiveness of
their various stimulus packages. The only
unexpected exception to rising globa! equity
markets was China.

The MSCI World Index rose an impressive 16.9%
in US dollars over the September quarter.
Unfortunately for local investors, the continued
rapid appreciation of the Australian contracted
these gains for unhedged local investors. In local
currency these gains reduced to 6.8% for the
quarter as the Australian dollar rose 9.5% to US
88.28 cent over the same period. Over 12
months, giobal shares are down 3.1% in US
dollars and 13.0% in Australian dellars.

In the major US indices, the US Dow Jones
industrial index rose 15.0% over the quarter to be
down 10.5% for the year. The S&P 500 also rose
15.0% on a quarterly basis, down 9.2% over 12
months. The NASDAQ remains star performer of
the US indices indices rising 15.7% over the
quarter, to be the only US index with a modest
positive annual performance of 1.9%.

European markets experienced their second
consecutive positive quarter form July to
September as economic data continued to show
signs of improvement. Assisting the rise in
Germany, Chancellor Angela Merkel was re-
elected, suggesting she would press ahead with
tax cuts and labour market deregulation.

The German DAX index rose 18.2% over the
quarter, to be down a mere 2.7% on a yearly
basis. The French CAC40 rose 20.8% on a
quarterly basis, down 5.8% annually. The UK
FTSE rose by 20.8% in the September quarter, up
4.7% annually.

Emerging Asian markets have continued to raily
heavily and have all now recorded impressive
annual returns. The overheated Chinese market
was the only major regional market to fall
quarterly, due to falls in August amid concerns
that policy in the region may be tightened.
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These concerns have since subsided and
sentiment has since improved with an official from
the Chinese National Bureau of Statistics
suggested the Chinese economy will have no
issues recording an 8% growth rate by end of
2009.

China’s Shanghai B fell 4.2% in the September
quarter but has still performed well on an annual
basis rising 21.2%. The Indian market continues
to perform with the SENSEX index recording gains
of 8.3% over the quarter. This makes in the best
performing international equity market over the
past 12 months, rising 33.2%.

This trend has been mirrored elsewhere in the
region with regional GDP growth, inventory
adjustment and local fiscal and monetary stimulus
all playing a role. Of the major South East Asian
indices, South Korea had the strongest quarter,
rising 20.4%, for a 12 month return of 15.5%.
Hong Kong rose 14.2% over the quarter and
16.3% on a 12 month basis. Singapore rose
14.5% for the quarter and 13.3% for the year.
Malaysia (9.2% September quarter, 15.3% annual)
and Taiwan (16.3% September quarter, 31.3%
annual) had a similar experience. The
performance of these emerging markets clearly
highlights the increased appetite for risk amongst
many global investors with large amounts of
liquidity within the global financial system
searching for an attractive investment.

The Japanese equity market, which remains the
weakest regional link, produced modest positive
results. The Japanese Nikkei index rose 1.8% in
the September quarter, to be down 10.0 over 12
months.

Given the crises and economic turmoil that has
besieged global equity markets since the collapse
of Lehmann brothers just one year ago,
performance of global equity markets of the last
12 months is a surprisingly good result. After
each economic crisis there is a desire to make
sure it never happens again but history tells us
that manias, panics and crashes are all part of the
investment cycle. It seems that policy makers
have a decent, albeit not perfect, set of tools to
respond to such economic shocks. The global
economy and equity markets now appear to have
responded well to the various global economic and
monetary stimulus packages. While the recovery
in the global economy looks to be taking hold, it is
still likely to remain fragile and slow. However, its
continued improvement will bode well for global
equity markets.
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Australian Fixed Interest

Over the September quarter, Australian bond
markets traded in a far less volatile manner, as
did bond markets giobally. Investors have
continued to focus on the continued improvement
in the domestic and global economy and factoring
in the risk that inflationary pressures will
eventually resurface.

The Reserve Bank of Australia (RBA) left official
interest rates on hold during the September
quarter at 3.0%, as widely expected by financial
markets. In leaving interest rates on hold, the
RBA signalied some improved optimism for the
Australian economy, stating “Economic conditions
in Australia have been stronger than expected,
with consumer spending, exports and business
investment notable for their resilience®. The RBA
did note a change in risks to inflation, highlighting
that the “likelihood of inflation being persistently
below the target now looks low”.

Financial markets began to price in tightening of
the official cash rate in Australia and this has
indeed now occurred, with a rise of 0.25% to
3.25% in early Cctober. This was reinforced by
stronger than expected retail sales and
commentary by Governor Glenn Stevens
suggesting interest rates will have to move higher
off their current unusually low levels. Governor
Stevens also warned for the need for both
monetary and fiscal policy discipline.
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The only major new bond issuance over the
September quarter was the Australian Office of
Financial Management issuing a new Inflation
Linked Bond in September, with a total of $4 billion
raised. This was met by strong demand from the
market. With revisions to the 2008/09 Budget
Deficit, it is likely that total bond issuance will be
lower over the years ahead than originally forecast.

At the end of September, 10 year Australian
government bond yields stood at 5.36%, down from
5.42% at the end of August and a low of 3.85% in
mid-January 2009. 90 day bank bills were yielding
3.38% at the end of September, pre-empting the
RBA’s October rate hike. The futures market is
already expecting 90-day interest rates to be a full
1% higher by the middle of next year.

The UBS Australian Composite Bond Index
returned 1.8% over the September guarter. Over
12 months the index has returned 7.1%. The UBS
Australian Bank Bill index returned 0.8% over the
quarter and 4.3% over 12 months.

As we move into the December quarter, the key
factors impacting domestic bond markets wili be
continued economic conditions and the resulting
lower investor anxiety. Both of these trends are
currently towards higher government bond yields
over time as investor appetite for higher risk
securities increases and further reductions in
corporate bond spreads.
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International Fixed Interest

Over the quarter, global fixed interest markets
performed in much the same way as the local
market. Bond markets continued to trade in a less
volatile manner over the September quarter.
Credit spreads have narrowed slightly and in
general, bond ylelds are falling. Incidence of
Government bond issuance continued around the
world and have continued tc be met by reasonable
levels of demand with excess cash looking for a
home. No changes in official interest rates were
announced from major economies over the
quarter.

The biggest indicator if improvements in global
credit markets is LIBOR (London Interbank Offer
Rate), the interest rate at which banks borrow and
tend from each other. This has now fallen
dramatically, reducing overall borrowing costs.
From a peak of 3.3% over the Fed Funds rate
back in Qctober 2008, LIBOR traded at 0.4%
above the Fed Funds rate at the end of the
September quarter. LIBOR has now returned to
levels observed in the period before the global
financial crisis began.

There was no change in the US Fed Funds rate
over the quarter, remaining in the target range of 0
to 0.25%. Despite improving economic indicators
and a pickup in economic activity, the Federal
Reserve still view the medium term cutlook as
weak and stated in September they pian keep
interest rates unchanged for “an extended period”.
Most economists have pegged this to mean no
interest rate rises until sometime next year. The
Federal Reserve also announced the extension of
its timeframe of a $1.45 trillion program to
purchase debt and securities tied to America’s
faltering home mortgage industry. The program
was set for completion this year, but has been
extended to operate through the end of March,
2010.

In the US, 10 year bond vields continued to trade
in a wide range. In September alone, they started
at 3.40%, reaching as high as 3.48% before
finishing at 3.31%. The rise in bond prices
coincided with rising share prices and
expectations that the Federal Reserve will stay on
hoid through most of 2010.
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The September quarter saw the Bank of Japan
(BoJ) once again left official interest rates
unchanged at 0.1%. This was despite an optimistic
tone evident in the official statement: "Japan's
economic conditions are showing signs of
recovery.” The bank cited a rebound in exports
and public spending as underpinning a recovery,
while pointing to weak consumer spending and
surging unemployment as risks.

The European Central Bank (ECB) kept the
primary reference rate unchanged at 1.0% over
the September quarter. The rate remains at a
historic low, and 3.25% lower than it was in
October last year. Despite reference increasing
signs of stabilisation in economic activity and low
inflationary pressures, the ECB saw no reason to
commaence unwinding its expansionary setting.

The Bank of England (BoE) followed suit leaving
official interest rates on hoid at 0.5% over the
quarter. The BoE have not seen the recent
improvements in the economic outlook and
inflation expected to move below 2% as warranting
a move towards a less stimulative level. The
Committee also voted to continue with its program
of asset purchases totalling £175 billion financed
by the issuance of central bank reserves. UK
monetary policy is set to remain at this historically
jow level, weli into 2010.

The Citigroup World index (hedged in Australian
dollars) rose 2.7% for the September quarter and
10.2% annually. This makes international fixed
interest the strongest performing asset class for
the second quarter in a row. This result is
expected given the difficulty in equity markets over
the past 12 months, However, the outiook for the
Cctober quarter is beginning to change.
Government bond yields are becoming
increasingly less appealing, and if global activity
continues to improve, yields will have to rise and
prices will fall.
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Property Securities

The continued confidence in, and end to the global
credit crisis and the rapidly improving global
economic outlook helped both global and domestic
property shares stage a strong recovery over the
past two quarters. The Australian REITs sector
has continued its recent rally with some dramatic
gains at an individual security level and an
impressive overall performance. The ASX Listed
Property Trust Accumulation Index rose over the
September quarter by 30.8%, for a 12 month
annual fall of 23.0%.

Global property securities outdid the domestic
market for the second quarter in a row, but only
slightly over the September quarter. The UBS
Global REITs Index (hedged into Australia dollars)
returned 31.0% for the quarter to fall 24.8% on an
annual basis. With the exception of italy, China
and Japan, all major markets recorded positive
returns. The strongest performance was found in
Germany.

Within Australia, news over the quarter continued
to be dominated by accounting losses booked by
the leading companies. According to Bloomberg
data, in the year ended 30 June the 16 companies
in the S&P/ASX200 AREIT Index racked up $19.50
billion of losses, which included asset write-downs
of $21.70 billion. Westfield alone had asset
devaluations of $2.80 billion in the six months to
June. This cycle is finally coming to an end. While
there may still be further devaluations to come,
results are likely to be substantially better than
those booked over the past year, as the economy
improves and the benefits of less ieveraged
balance sheets and gradually improving debt costs
come to book.

With investor confidance recovering and the yieid
on the leading names, around 7% for Westfield,
GPT, and Mirvac, the sector is also likely to
benefit from income investment plays.

The strong performance in Australian Property
was experienced in all sectors over the September
quarter. The Industrial sector was the clear winner
returning a massive 105.3% but this masked a
65.1% fall on an annual basis. This sector is
predominant comprised of the ING Industrial fund
which returned 157.2% over the quarter.
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This trend was consistent in all other sectors, with
strongly quarterly returns in the Diversified
(32.0%), Retail (26.6%) and Commercial (24.8%)
sectors, gaining back some of their annual losses
of -29.4%, -9.9% and -44.7% respectively.

At an individual stock level there have been some
amazing turnarounds over the September quarter,
with the top five stocks in the ASX300 A-REITs
index experiencing the following returns: Centro
Properties (quarterly 244.1%, annual 263.6%);
ING Industrial Fund {quarterly 157.1%, annual
59.5%); Valad Property Group (Quarterly 122.1%,
Annual -45.0%): Gooedman Group (Quarterly
97.9%, Annua! -88.9%); and Centro Retail Group
{Quarterly 86.9%, Annual 60.8%).

The only stock from within this index to fall over
the September quarter was the Macquarie DDR
Trust, down 11.5% for the 3 month period and
62.9% annually. This was due to a net loss of
$616.4 million for the financial year reported in the
August reporting season.

The September quarter has made it clear that the
survivors of the global financial crisis, those not
crippled by debt costs or refinancing obstacles,
are on the mend from their March low point.
Successfully-recapitalised REITs are now in a
secure enough position to buy up weaker rivals, or
purchase their most superior assets.

The dramatic price appreciations witnessed in
domestic and overseas property shares over the
September quarter reflect a marked improvement
in sentiment towards an asset class that was (and
still is) heavily leveraged to the giobal credit crisis
and economic outiook.

With expectations that the credit crisis has
passed, most asset write downs having already
been booked and successful re-capitalisation
finalised by the survivors, the outlook for this
sector in the comings quarters has significantly
improved. This renewed optimism combined with
higher income yields bodes well for listed property
markets. This sector should stiil be treated with
caution however. The sector is likely to remain
highly volatile and relies on continued
improvement in global economic and financial
market conditions.

Disclaimer: This publication has been prepared and issued by Count Financial Limited. The contents of this newsletter are baged on source
material that is believed to be reliable and accurate but is necessarily a summary or interpretation of this material. Neither Count Financial
Limited nor any employee of Count Financial Limited guarantee the accuracy or applicabiiity of the contents. in particular it does not address the
position of any individual client and advice offered to clients should be based on their individual circumstances. This newsletier is for the
exclusive use of Count Financial Limited Authorised Representatives and should not be circulated to other parties. Any person who obtaing this
newsletter should not rely on it. This newsletter does not contain, and should not be taken to contain securities advice or recommendations.




Stock Market Indices as at 30 September X
2009

Stock Market Indices 3 yrs % pa 5 yrs % pa
ASX All Ordinaries Accumulation Index 7.40 1.74 9.74
S&P/ASX 300 Industrials Accumulation Index 8.63 -1.12 7.21
S&P/ASX 300 Resources Accumulation Index 8.60 10.92 20.00
S&P/ASX 300 Listed Property Accumulation Index 23.02 -18.65 -4.63
Dow Jones Industrial index - US -10.49 -5.96 -0.74
Standard & Poors 500 Index - US -9.24 -7.51 -1.05
Nikkei Dow Index - Japan -10.01 -14.35 -1.31
Dax Index - Germany - _ -2.87 - -1.86 7.83
FT-SE 100 Index — UK 4.72 -4.86 2.35
Hang Seng Index - Hong Kong | 16.31 6.10 9.82
MSCI World Acc Index net divs in $A X -13.04 -9.91 -0.70
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